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South Korea



Populations Italy 58 Million

South Korea 49 Million

Burma 47 Million

GDP
(Million USD)

India 691,876

South Korea 679,764

Mexico 676,497

Australia 290,109

GDP per Capita
(USD)

Auatralia 43,312

Portugal 21,019

South Korea 19,751

Czech Republic 17,070

South Korea



High Rate of Self-Employment



� High Self-Employment Rate in 30 OECD 
Countries

� South Korea ; 33.6 % (Australia ; 17.6%)
- 12.2 Restaurants per 100 people

- Weak social safety net and unstable employment 
system drives people to be self employed. 

Unstable Employment and 
Weak Social Welfare System



Self – Employment Rates
OECD Facts Book, 2009



� Founded in 2000 (with USD 50,000 from 
Grameen Bank)

� Loans AUD 1,150,000 in 2007 and $ 2,000,000 in 
2008

� Sources of Fund in 2008
� Ministry of Health and Welfare ; $ 500,000 
� Kookmin Bank ; $ 200,000
� Citi Bank ; $ 1,205,000
� Joyful Union supported for 28 self-sufficiency 

communities or 72 people in 2008.

Microfinance in Korea 
- Joyful Union



� Founded in 2002
� Loans AUD 4,600,000 

in 2008. 
� Total amount of  loan 

since foundation is 
$ 15,800,000                                     
for 726 entrepreneurs. 

� Sources of fund in 
2008

Financial 
Institutions

24.3%

Corporations 24.1%

Dormant  
Bank Accounts

21.2%

Governmental 
Ministries

20.7%

Microfinance in Korea 
- Bank of Social Solidarity (BSS)



��� � Lenders
��� � Applicants
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Applicants and Lenders of BSS



Busan City



� Second largest City of Korea
� Populations ; 3.6 Million
� Populations by Industries

� Poverty populations increased

Total 1st 2nd 3rd

1,698,000 1.32% 31.35% 67.32%

Portion of poverty 
class

1996 2008

11.3% 17.9%

Busan City



1. BSS Busan office
� 2006 : Busan office launched
� By 2008 : 50 shops are supported

2. CAUB and CCB 
(Center Against Unemployment in Busan and Community Chest of Busan)

� 2008 : Loans $ 210,000 for 10 applicants

3. Busan Metropolitan City and BWFDI 
(Busan Women and Family Development Institute)

� 2009 : Loans $ 200,000 for 10 applicants

4. BMSSC 
(Busan Metropolitan Self-Sufficiency Center)
� Runs supporting program with $1.5 million fund. The fund is parts of $13 million 

raised in Seoul 

Microfinance in Busan





Authorized                                     Independent

BWFDI BSS BMSSC CAUB

Source Busan City Mixed MOHW
Social welfare 

donations

Qualifying 
Standards

Repayable
Repayable

Business capacity
Business 
capacity

Applicants
Low and Mid 

class
Low income

Experienced
Low income

Low income 
(bankrupted 
included)

Operating 
budget/fund

20% 0~20% 15% 21%

Repayment / 
grace term

4 years / 1 year 
45 months / 

3months 
54 months/ 6 

months
5 years / 1 year

Interest rate 2% 2% (partly 6%) 2% 1.5%

Distinctions and Structures



� Restaurants/Cafeterias ; 10
� Fast food stores ; 4
� After school tutoring ; 3
� Dress shops ; 3
� Beauty shops ; 3
� Interior designs ; 3
� Care works(nursing) ; 2
� Food productions ; 2
� Repair shops ; 2
� Others ; 3
� Total ; 35

Businesses of Loaned by BSS





BWFDI BSS BMSSC CAUB

Document evaluation

Field assessment

Job evaluation

Qualification

Contract to loan

Education

Loan

Follow-up management

Process



1. CAUB for 10 Lenders
- 3 Professors majoring social welfare

- 2 social welfare organizational staffers

- 2 members from CAUB

� One clerk; half-time worker

� 2 part-time relationship managers

2. BSS Busan Office for 50 Lenders

� Two full time workers do all-around jobs

� All activities are directed by headoffice in Seoul

Organizational Structures



� 20 years experience as a shopper of lingerie stores.
� News of microfinance plan at a bus.
� Attaining recommendation letter from a women’s 

resources development center.
� With 20 million won (21,000 AUD), she took over the 

shop she worked as a clerk.
� Changing all materials in the shop and improving display.
� From a shopper monthly to owner of the store to earn 

AUD 3,000 per month now.

Two Cases 
- S . Shim 



S. Sim 



� She was a welfare benefit recipient and declared 
bankruptcy.

� For preparing new job, studying florist jobs.
� With assistance by entrepreneurship mentor Ms. Kim 

Kyung-ae, she applied for microfinance program by 
CAUB.

� Shop location was consulted by Mr. Ha in the Small 
Business Development Center.

� Now, she is not a recipient anymore, employing another 
shopper.

Two Cases 
- N. Kim



N. Kim



� Microfinance in Korea
Relief programs for disadvantaged
since  financial crisis late 1990’s.

� Coverage
7.5 Million Financial Excluded 
Class (1/7 Koreans)
Responsibility of State or personal exertions
� New Idea
Neither banking system  nor social relief program
Tools to recover communities

Notes



� Microfinance to be extended Korea
Effective system  to escape from poverty 
$ 30 Million will be raised from dormant accounts

� Critics
Enhanced social safety net is better than microfinance
Less management budget allowed for MF institutions 

� Movement for independent microfinance
230 self-sufficiency promotion centers raises local 

based microfinance funds
Civil group’s movement to establish independent MC

Perspectives
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